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Setting the record straight on Lottery Profits and 
Education Funding in Ohio 

 

Profits from the Ohio Lottery help the State fund education, and recent news reports implied 
that school districts would benefit substantially from increased lottery sales over the past year. 
The Ohio Lottery Commission issued a statement earlier this month touting a record sales year 
and a record year-end transfer to education funding in the state of Ohio. Unfortunately, the 
lottery’s record-setting performance does not mean automatic increases in funding to schools. 
Ohio’s lottery profits are not sent directly to School Districts. The lottery profits go into the 
State’s general fund coffers to help fund education.   
 
While it is true that all Ohio Lottery profits are used by the state to fund education, the profit 
from increased sales was simply used to free up other state funds that had previously been set 
aside for schools, allowing more money to be transferred into the State’s rainy day fund. 
According to the State, “no increase in this year’s funding for school districts will be available as 
a result of these unexpected profits.” I don’t believe that is how most Ohioans think the lottery 
is supposed to work. When the Lottery was established we were told that all the lottery profits 
are sent to the Schools. But in reality, this year the State is playing a shell game and just moving 
money around in the budget so they keep the extra lottery profits rather than sending it to the 
Schools.  
 
The increase in lottery profits was positive news for the state of Ohio because of its recent 
devastating budget shortfall. However, I was disappointed to see reports implying that it is 
school districts that will benefit. In reality, when lottery profits exceed estimates, the total 
amount available for Ohio schools does not necessarily change. For fiscal year 2013, Ohio’s 
school foundation payment program funding for traditional and community schools will be $7.2 
billion. This is the amount established by Gov. John Kasich in his budget adopted in June 2011. 
The amount will not increase as a result of more lottery profits without action by the governor 
and the legislature.  
 
I urge Gov. Kasich and our State Representatives and Senators to use this “extra” state money 
from the increased lottery profits to restore the budget cuts to education that were made in 
the current state budget. It should also be utilized to help fund schools in the future as Gov. 
Kasich develops a new school-funding formula. I will be working diligently to advocate for 
appropriate funding levels for Ohio schools, including the continued use of Ohio Lottery profits. 
In the meantime unfortunately, school districts will not see automatic increases in funding as a 
result of the increase in lottery profits. 
 
Hope you are enjoying the summer and as always if you have any questions, please call me at 
937-259-6610 or email me at jerry.ellender@madriverschools.org  
 

Jerry Ellender, CPA 

Treasurer/CFO 
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